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As part of our mandate to be responsive to the
profession so that we can provide appropriate
Insurance products and

services, we periodically r

review the information that x X

we hold in our databases. \

Our aim Is to determine whether there are
claims trends or demographic developments
that will impact the profession, and the provision
of legal services in Ontario.



Number of Lawyers in Private Practice by Year

25,000
The practicing bar continues to grow at
20,000 approximately 2.5% per annum — consistent
| with average growth over the last 25 years.
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Annual Number of Lawyers Called to the Bar (Change in Bar
admission program.)

3,000
In recent years (excluding 2002), an l
2,500 average of approximately 1,300

lawyers were called to the Bar

2 000 annually in Ontario.

This is up about 8% from that
1,500 averaged in the 1990’s.
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Average Age of Lawyers in Private Practice by Year

H practice continues to increase

Despite the increase in “new
calls”, the average age of those in

and now averages 47.
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Comparison of Number of New Calls to Number of Lawyers Reaching Age

65
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Il Reach 65
—— New Calls

With the higher growth in new calls noted in the past few
years, the previously predicted equilibrium of those retiring
from practice to those entering practice has been disturbed.




Count of Lawyers

Count of Lawyers by Age in Private Practice, 2002 and 2006 cf.
Forecast 2021
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As well, higher members of “senior” practitioners are now in
evidence.




Will there be too many/too
few lawyers?

Rather than looking at the absolute numbers of lawyers in practice as a way
of determining whether there is an oversupply of lawyers, demand needs
to be reviewed in conjunction with two broad categories:

 The demand for ‘personal’ legal services which is a function of population
growth (residential real estate, family law matters, wills, etc.), and

« The demand for corporate legal services that are better correlated to
growth of the economy.

» Accordingly, we look at growth in the profession in relation to population
and GDP in Ontario.

» Mobility to/from other Canadian jurisdictions and to/from non-practice
areas (corporate, government) will reflect the demand for services.



Count of Sole Practitioners by Age

The age profiles of lawyers in
3,000 o
solo practice is markedly
different from that of small or
2,500 - large firms.
In solo practice there is
2000 - underweighting in the under 36
demographic and over 1989
weighting over age 55. 01996
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Count of Lawyers in Hrms of Size Over 100 by Age

1,800

1600 In large firms, 34% of

lawyers are under 36 years
of age (solo practice 7%).
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Count of Lawyers in Small Firms (Size 2-15) by Age
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Women In the Profession

« Over half of current new calls are women, yet only 27% of those in private
practice are female.

Explanations:

 Women first reached the 50% plateau of new calls only in 2001 — as recently
as 1992, fewer than 44% of new calls were women, and as recently as 1983,
only 30% of new calls were women.

* Only 69% of female lawyers called between 1975 and 2006 are working (in
Ontario), compared to 74% of male lawyers called during the same period.

 Only 51% of female lawyers called between 1980 and 2006 and working (in
Ontario) are in private practice, compared to 69% of male lawyers called
during the same period.

« Carrying forward the 50% rate of entrance to the profession, and the lower
participation rates in employment and private practice, it is forecast that in
2021, about 37% of lawyers in private practice will be women, up from 28%
in 2006.
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Percentage of Insured Lawyers that is Female by Year

The ratio of female practitioners is increasing more slowly

than their representation in annual calls to the bar and
absolute size of the annual call cohort would suggest.
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Percentage of Lawyers in Private Practice who are Female, by Age
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Growing and Stable Areas of
Practice



Count of Lawyers by Primary AoP - Growing

3,500
/-\ The number of lawyers in these areas

3,000 of practice has increased steadily for [
ten years. Both men and women Q1997
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Avg Years in Practice, by Primary AoP - Growing

There Is a rough equilibrium of age demographics
In the “growing areas of practice” — despite the fact
that younger calls to the bar have trended to them.
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Count of Claims for Growing AoP's
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Despite the growth in the number
of practitioners in these growing
areas — claims frequency has been
decreasing or stable.
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Count of Lawyers by Primary AoP - Stable
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Avg Yearsin Practice, by Primary AoP - Stable
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Interestingly, the average age of individuals practicing in these ‘stable’
areas is showing an upward trend with the average age of real estate and
wills practitioners eight to ten years higher than averages in other stable
or growing areas of practice.
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Regional Distribution of Lawyers In
Private Practice



Count of Lawyers in Private Practice by Region
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Toronto and district has
10,000 - seen continued growth of
the practicing bar beyond
8,000 the growth of the
population base.
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Percentage Distribution of Lawyers in Private Practice
and 2001 Population

The concentration of lawyers in
Toronto and environs highlights
the corporate activity in the area.
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Count of Lawyers in Non-Urban Areas, by Age

800
In non-urban areas, the number
700 - .
of lawyers has remained roughly
500 stable over the past ten years ||
but the aging is noticeable. 40%
500 are over age 55 (approximately
twice that found in Toronto). 01996
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Frequency
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Ontario Errors and Omissions Program,
Claim Frequency per Insured Lawyer

Claims frequency has
hovered at 10% in
recent years.
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Implications of Demographic Trends?



